Notes to the quarterly report on consolidated results for the financial quarter ended 31 December 2000

1. Accounting Policies

The final quarter financial statements have been prepared based on accounting policies, method of computation and basis of consolidation consistent with those adopted in the 1999 annual report except for the following:

Expenditure carried forward
In previous financial periods, expenditure carried forward, which consists of preliminary and pre-operating expenses of a subsidiary company, is stated at cost and will be amortised once the subsidiary company commences operations.

However, during the current financial year, the Group changed its accounting policy to write-off such expenditure carried forward which has no future economic benefits.  The change has resulted in an amount of expenditure carried forward totalling RM353,000 being charged to the current year consolidated income statement.

Basis of consolidation

The consolidated financial statements include the audited financial statements of the Company and its subsidiary companies made up to December 31, 2000 except for the financial statements of SAAG Philippines Inc., which are based on unaudited management financial statements as audited financial statements are not available.

During the current financial year, the Group changed its accounting policy in translating the revenue and expenses in respect of the financial statements of the foreign subsidiary companies from year-end rate to average rate for the year.  The effect of the change is, however, not material.

2. There were no exceptional items included in the results.

3. There were no extraordinary items included in the results.

4. Taxation

The tax expense consist of the following

	
	RM’000

	Tax payable
	

	   Current year provision
	370

	   Under-provision in prior year
	56

	Taxation of associated company
	139

	Deferred taxation
	

	   Current year provision
	43

	   Under-provision in prior year
	13

	
	621

	
	


The tax charge for the Group in 2000 reflects an effective tax rate which is higher than the statutory tax rate due mainly to certain expenses which are not deductible for tax purposes and the absence of group tax relief for losses suffered by certain subsidiary companies.

5. There were no pre-acquisition profits or losses included in the results.

6. There were no profits or losses on sale of investments or properties in the results.

7. (a)  There were no purchases or sales of quoted securities for the current financial year

       to date.

(b)  There were no investments in quoted shares at the end of the reporting period.

8. The company had incorporated two new subsidiaries during the quarter as follows:

	Company
	Date/place of incorporation
	Issued and 

paid-up

 share capital
	Effective equity interest
	Principal activities

	
	
	RM
	%
	

	Britac Capital Sdn. Bhd.
	13.12.00/

Malaysia
	10
	70
	Investment Company 

	Britac GSP Sdn. Bhd.
	13.12/00

Malaysia
	10
	60
	Provision of project management services


9. There are no corporate proposals announced at the date of issue of this quarterly report.

10. There were no material seasonal or cyclical factors affecting the results of the current and cumulative quarters.

11. There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

12. (a) At the end of the reporting period, secured and unsecured Group borrowings amounted to RM1,691,000 and RM3,023,000 respectively.

(b)  Short term and long term group borrowings at the end of the reporting period

       amounted to RM4,286,000 and RM428,000 respectively.

(c)  Group borrowings denominated in Ringgit Malaysia and Singapore Dollars at the end

       of the reporting period amounted to RM3,023,000 and SGD770,000 respectively.

       Group borrowings denominated in Singapore Dollars are converted to Ringgit

       Malaysia at the rate of RM2.196 to SGD1.00 which is the exchange rate prevailing at

       the end of the reporting period.

There were no debt securities in issue at the end of the reporting period.

13. There are no contingent liabilities at the date of issue of this quarterly report.

14. There are no financial instruments with off balance sheet risk entered into at the date of issue of this quarterly report.

15. There is no pending material litigation at the date of issue of this quarterly report.

16. Segment information for the year ended 31 December 2000

The segment information by geographical location for the Group are as follows:

	
	Turnover
	
	Profit / (Loss)
Before Taxation
	
	Assets Employed

	
	RM(‘000)
	
	RM(‘000)
	
	RM(‘000)

	Malaysia
	41,822
	
	633
	
	26,902

	Singapore
	11,400
	
	888
	
	10,243

	Brunei
	3,073
	
	7
	
	2,379

	Philippines
	-
	
	(77)
	
	904

	Associated company
	
	
	455
	
	1,352

	
	56,295
	
	1,906
	
	41,780


The segment information by activity for the Group are as follows:

	
	Turnover
	
	Profit Before Taxation
	
	Assets Employed

	
	RM(‘000)
	
	RM(‘000)
	
	RM(‘000)

	Oil and gas
	50,211
	
	655
	
	39,068

	Information technology
	6,084
	
	796
	
	1,360

	Associated company
	-
	
	455
	
	1,352

	
	56,295
	
	1,906
	
	41,780


17. Comparison with Preceding Quarter’s Results

	
	Current Year

4th Quarter
	
	Current Year 3rd Quarter

	
	RM’000
	
	RM’000

	
	
	
	

	Turnover
	14,621
	
	12,488

	
	
	
	

	Profit before taxation
	362
	
	395


The Group’s turnover increased by 17% from RM12,488,000 for the quarter ended 30 September 2000 to RM14,621,000 for the quarter ended 31 December 2000. However, the Group’s profit before taxation for the 4th Quarter decreased by 8% to RM362,000 from the preceding quarter’s profit of RM395,000. 

18. Review of results

The Group’s turnover of RM56,295,000 for the year ended 31 December 2000 is approximately 5% lower than its turnover of RM59,274,000 for the preceding year. However, the Group recorded a profit after taxation attributable to members of the company of RM1,481,000 for the year ended 31 December 2000 compared to a loss after taxation attributable to members of the company of RM2,076,000 for the preceding year. This is due principally to improved operating environment for the Group’s Oil and Gas Division and  a favorable year for the Information Technology Division. 

The improved operating results in the Information Technology Division is the result of years of nurturing the Division as a provider of automated solutions and system integration services and solutions in the petroleum industry. 

19. Current year prospects

Crude oil prices, which are expected to remain high, are likely to provide a fillip for activities in the oil and gas sector. The trading division and the information technology division which were restructured recently, are well placed to take advantage of the expected pick-up in the business activities. The directors are relatively confident that the operating performance of the two divisions will continue to be profitable.  

20. This note is not applicable. 

21. This note is not applicable.  No dividend has been proposed.
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